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THREE URGENT PRIORITIERS & MARKET REPORT

1- HIGH AND SUSTAINED GROWTH
DEMANDING DEMOGRAPHIC STRUCTURE,
HIGH UNEMPLOYMENT, POWERTY
CONVERGENCE TO EU
RACE WITH EMERGING COUNTRIES

2-PRI CE STABILI'TY (AaBl G DEVI Lo0o)

3- FINANCIAL STABILITY
A) IN PUBLIC SECTOR
B) IN CORPORATE SECTOR
C) IN FINANCE SECTOR
D) IN HOUSEHOLD SECTOR

4. TURKEY MARKET ANALYSIS
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Great Transformation
In Turkish Economy




Europeds Biggest Economi es
(GDP based on Purchasing Power Parity, Trillion Dolar, 2008)
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Wor | dos Biggest Economi es
(GDP based on Purchasing Power Parity, Trillion Dolar, 2009E)
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Turkey: Population Prospects (Million People)
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rkey at the center of rising new markets....

Tu

EUROPE RUSSITAN FEDERATION

GDP — $ 20.5 Trillion GDP — $ 1,7 Trillion
Population — 658 million Population - 142 million
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MIDDLE EAST AND

GDP — $ 2,6 Trillion _ illi
Population — 609 million pﬁgl':]aﬁt: 7_01.:)?:2;;::"
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1. HKGH AND SUSTAI NED C
GDP Growth Rate (Annual Average, %)

1982-1986 1987-1991 1992-1996 1997-2001 2002-2009

Source: TURKSTAT, Treasury




Uninterrupted Growth 2002-2008
Rapid Recovery After Crisis
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GDP Growth Rates (%, YoY)
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Highest average growth in Europe

GDP Growth 2003-2008

| | | I I I I I I IIT

ﬁfﬁég fﬁf«\:fa“r

Annual Average Real |




"
More promising future

promising future
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The fastest growing economy among the OECD countries ‘
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More promising future

Chart 3 Turkey could emerge as the ninth-largest economy in the World by 2050
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Continuous high growth reflected in rising per
capita GDP

Per Capita GDP (USD)
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Rapid Convergence to the EU average

Comparison of Europe and Turkey:
Real GDP Growth (2001=100)
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Towards a mature economy: High consumption,

high growth economy
Contribution to GDP Growth (%)
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Surge in productivity
Productivity Index of Total Industry
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Cost-effective, productive labor force

'Productivity and Real Wages in Total Industrial Sector
(Per Hour Worked)
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Most productivece..

Labour Productivity Growth (%)
Annual Average (2002 — 2009)

4,6

Turkey

Romania 4,4
Russia 3.8
Czech Rep. 31
Poland 26
Slovakia 2,2
Hungary 2
Slovenia 1,5

Bulgaria 1,3




THe ehempbhse.apest é.

Labor Cost Per Hour ($US)

2009
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Impressive Export performance
(Tripled in 6 yearsé..)

Annual Exports (Billion USD)
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Four fold rise in import
Annual Imports (Billion USD)
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Impressive rise in machinery import
Machinery Imports (Billion USD)
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Comparing Export Performance

Export Performance
(Average Annual Growth Rate, 2001-2009)
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Heavy energy dependency in import and market

potential
- Impact of Energy Prices to Imports (Billion USD)
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However, still better than many countries
Current Account Balance (% of GDP, 2009)

Trend line: moving average
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Easy and high quality finance with rising FDI

Capital Inflows (Billion USD)
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Incredible FDI inflows since 2004:
15th most attractive FDI destination for 2008-2010

Foreign Direct Investment Inflows (Billion USD)

25

22.0

1993-2002 2003 2004 2005 2006 2007 2008 2009
Average




" N

2. FISEAK ST@ARILITYSN A B
PUBBIC KECTGSRECT OR




[ |




